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Abstract

An Analysis of Location Trends and Location Selection
Factors for Companies and their Corporate Research
Institutes by Major Type of Industry

Kim, Lee-Young *

The northern Gyeonggi region, including Goyang City, is economically less self-sufficient than the
southern region. Various regulations and locational constraints are causing distortions in the spatial
structure of the metropolitan area and reinforcing dependence on Seoul. Therefore, research is
needed to assist local governments in establishing appropriate business attraction strategies based on
an understanding of companies location choices. In this study, we investigated the trends in the
establishment and location changes of companies and corporate research institutes in the metropolitan
area since the 2000s, identifying characteristics of corrporate locations with high R&D investment and
factors influencing location selection.

As a results of this study, companies within the metropolitan area tend to be predominantly
located in the central city of Seoul, while corporate research institutes, in contrast, tend to position
themselves in the outskirts of the metropolitan area, with a particular concentration in the sourthern
Gyeonggi region. The correlation analysis of locational factors between companies and corporate
research institutes revealed that companies exhibit a strong correlation with settlement conditions
such as healthcare and transportation. On the other hand, corporate research institutes show a
relatively high correlation with factors like the avaibility of skilled workforce(eg, individuals with
master”’ s or doctoral degrees) and corporate networks. The correlation with locational factors varies
by industry, with the machinery industry showing a tendency to locate in suburban areas with low

population density, while industries like science technology, broadcasting, and ICT(Information &

* Senior Researcher, Goyang Research Institute, Korea
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Communications Technology) tend to prefer central urban areas with high population density.
Overall, the results of this study suggest that Goyang City should consider a strategy to attract
companies and their corporate research institutes in science technology, broadcasting, and ICT, etc.

by utilizing its own strengths of settlement conditions to strengthen economic self-sufficiency.



